Braindce Education Solutions Private Limited

Consolidated Balance Sheet
As at 31 As at 31
Particulars Note March, 2020 March, 2012
z T
A. EQUITY AND LIABILITIES
1 Shareholder's funds
(a) Share capital 31 7579,370 76,80,780
(b) Reservis and surplus 3.2 [3,68.37,549) 24398 536
2 Share application money pending allotment 37.09,513
3 Non-Current liabilities
fa} Long term borrowings 3.3 3,81.58,005 3,738,758
(b) Long teiim prividions 3.4 25T T 55,895 447
{c) Other long term labilitias X 1,23,987 13,06,565
a Current liabilities
{a) Trade payables 3.6
(A} total sutstanding dues of micro eptarprises ard small entierprises E )
(8] total outstanding duis of creditors other than mitra enterprises and 6,82,35,833 4,84 72637
small entarprises
(b} Other currant liabillties a7 17,64,78,622 5.97.83.753
(c) Short term provisions 34 418,13 784 1,10,01,133
Total 30,74,00,377 19,06,21,140
B. ASSETS
1 Non current assets
(a) Property, plant and equipment
{1} Tangible assets 39 111,768,633 1,23,76,571
(i) Intangible assets 3.9 7,76,665 262,413
(b) Deferred tax assots (net) 310 10,82,51.228 4,01,38,040
(c} Leng term logns and advances 311 2,39,42,963 1.53,36.884
2 Current assets
(5] Trade receivables 3.12 2,71,79,458 3.24.78,564
(br) Cash z@nd cash aqguivaldints 313 10,51,19,659 7.91,48.973
[e} Short term loan-and advaricec 314 1,79,07,378 15,04,082
(d) Dther current assets 3158 1,30,55,393 53,585,203
Total 10,74,08,377 19,06,21,140
Signifiam accounting policies 182

The notes referred to the abova form 3 integral part of the standalons financial stataments
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Braindce Education Solutions Private Limited
Consolidated Statement of Profit and loss sccount

For the year ended For the year ended
Particulars Note 31 March, 2020 31 March, 2019
% %

Revenue from operations

[a) Revenue fram Operations 3145 70,16,76,942 52,42,85,898

(b) Other Income 317 26,71,480 62.37.139
Total Revenus 70.43,48,422 53,05,24,037
Expenses

{a) Employee benefits expense 318 36,27,60,618 27,26,05,599

{b) Finance cost 314 48.83,257 19:61.744

{c) Depreciation and amartisation expense 3.9 1,05,87,153 H6,58,570

(4] Dther expenses. 3,20 53,62,48,899 37,25,95,158
Total expenses 93, 44,89,928 £5,59,21,071
Loss before tax (23,01,41,508) (12,53,97.034)
Tax expense

1, Current tax
4. Deferred tay charge [ [cradit)

16,81,13,188]

13,57,66,060)

Loss for the year (16,20,28,318) 18,96,30,974)
Earning per equity share 326
Basle {222.18) (122.92)
Diluted {196.80) (108.03)
Significant accounting policies 1872
The notes referrad to the abova form a7 integral part of the standalone financial statements
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Braindce Education Solutions Private Limited

Consalidated Cash Flow Statement
For the year ended For theyear ended
Particulars tll / 2 ; y
31 March, 2010 31 Masch, 2019
AL Cash Flows from operating activities
Loss belore tax {23,01,41.506) (42.53,07,034)
Adlustments to recondile profit hefare tas to cash genarated hy operating activities
Depresiation and amartisation expenss 11,085,823, 153 SR5ESM
Interest Fepense an Borrowings 48.53.257 13,01,744
ESOY svpensas 23115615 3,61,53,356
flad Debts written off 29/09,524 83p1s
Daoit halance wrirsen sack 2,532,132 .
Criedlie Hilance written back, {84,211 (28,275)
intErest N 125,24, 363) 452,053
Interess on Insomie-tar 1elunid - (99.345)
Prefit an saie of fied assats [22,04E] (68S13)
Frofit aneale of mutual tunds - (3297 si4s)
‘Oparating profit / (loss] befare working capital changes {1250,55,036) (B.51,47,572)
Changes in working capital
Adjustments for (increase} / decrease in operating assets:
Trade receivables PEREL . 4 {1.39.,85;741]
short tarm lcan and advarces 5, 74.410) |B2m.5771
Tthet current assets (7608508 A A1 7L
Long term loam and agvances [A8.0& 079) {970,910)
Adjustrrents tor inrease / (decrease) In operating (lablives:
Trade payabies 18585271 L15333501
Other long firm lrabiitiss [11.82,578) 13,006,565
Other currant |labilites 11,55,68.485 3,51, 76:595
Short-term peayvinons 3,08 32,650 B84 SR
Long-tarm girovizinhs 2152,270 2813283
(3.58,18,567) 14,84,25,679)
Nt Inrames tax (paid) / ratindd 173,238,676} [41.26,752)
Net Cash generated/{used) In operating activities [4.33,47.283] [5.25,52,431)
I Cash Flows fram lavesting activithes
Purchase of property, Alant and squipment (93,858 2901 (L5 23 823)
Sale of praperty, plant end sgllipmeht 25863 513385
Sali of ihvestment In mutudl fings . 4,53.97.348
Inwmstmant in Bank deposits 15,18,35,138) [.00.00.000)
|fiter=at income 18,63,702 33891
Net Cash generated/{used) by i ing aciivities [5,91,1.1,861) 735,202
€. Cash Flows from financing activities
Long-tsrm barrawings 27,7533 30757112
Proceds froth e of sglity sharss 1200 3,000
Beogesds from sz of D!élesa_'m_t shar=s 7.16,76,618 .
Shiare appllstiat meney pandmg allotment 3709512
Froceds from ssue of preference shares 297,290
Interast Exganss an Borrowirigy (47 25 ana) 111,51.255)
Met Cash gener ated/{used) by finphclng activitles 1.61,33,65 2.96,08,857
teet inprease/|fecrease) v Cashand Ch Eguvilsnts I25225450) (3,220,08.372)
(Cath and Cash kquivalents at the b ol the y=ne frster nate 3.13] 0208 873 2/05,07,487
Cash and Cash Eguivalents at theend of the yeur (refer nate 3.13) 4,25,74.522 6.,52,.98,975
Snificant ascounting paliciss 1&2
The rotes referred to the dbive form an integral piart of the stenaalone fienaal Tatements
Ax pef olf report of even date attached
for KA. Kiran Mimar & Assoclates i1 ynd on benall of the Beard of Direstors of
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Brain4ce Education Solutions Private Limited
Notes to Consolidated Financial Statements for the year ended 31°* March,2020.

1.  About the company

The Company was incorporated on 13 May 2011 under the Indian Companies Act, 1956 vide Corporate
Identity Number: U80200KA2011PTC094081. The Company is engaged in the business of providing
online training and coaching services.

2. Significant Accounting Policies
2.1 Basis of Preparation

These consolidated financial statements have been prepared in accordance with the Generally Accepted
Accounting Principles in India (Indian GAAP), under the historical cost conversion, on accrual basis of
accounting and comply with the mandatory Accounting Standards (AS) as prescribed under section 133
of the Companies Act 2013 (Act) read with rule 7 of the Companies {Accounts) rule, 2014 and the
provisions of the Act (to the extent notified and applicable). These consolidated financial statements are
prepared and presented in Indian rupees unless otherwise stated.

The Company is a Small and Medium Sized Company (SMC) as defined in the general instructions in
respect of accounting standards specified of the Companies Act, 2013 (“the Act”), read with rule 7 of the
Companies (Accounts) Rules, 2014,

2.2 Going Concern

The Company's consolidated financial statements have been prepared on a going concern basis, as
continuing in operation for the foreseeable future. It is assumed that the Company has neither the
intention nor the necessary of liquidation or of curtailing materially the scale of the operations.
Accordingly, these consolidated financial statements do not include any adjustments reiating to
recoverability and classification of assets and liabilities that may be necessary if the Company is unable
to cantinue as a going concern.

2.3 Current and non-current classification
All assets and liabilities are classified into current and non-current.
Assets
An asset classified as current when it satisfies any of the following criteria;
a. Itis expected to be realised in, or is intended for sale or consumption in, the companies normal
operating cycle;

It is held primarily for the purpose of being traded;
c. Itis expected to be realised within 12 months after the reporting date: or



d. It is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a
liahility for at least 12 months after the balance sheet date.

Current assets include the current portion of non-current finarcials assets. All other assets are classified
as non-current assets.

Liabilities

A liability is classified as current when its satisfies any of the following criteria:
a. Itis expected to be settled in the Companies normal operating cycle;

b. [Itis held primarily for the purpose of being traded;

c. Is due to be settled within 12 months after the reporting date; or

d. The Company does not have an unconditional right ta defer settlement of liability for at least 12
months after the reporting date. Terms of a liability that could, at the option of the counter
party, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities include current operation of non-current liabilities.
All other liabilities are classified as non-current assets.
Operating cycle

Operating cycle is a time between the acquisition of assets for processing and their realisation in the
cash or cash equivalents. Based on this, the Company has ascertained less than 12 months as its
operating cycle and hence 12 months has been considered for the purpose of current — non current
classifications of assets and liabilities.

2.4 Use of Estimates:

The preparation of consolidated financial statements in confarmity with general accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent liabilities at the date of the consolidated financial
statements and the results of operations during the reporting period end. Although these estimates are
based upon management’s best knowledge of current events and actions, actual results could differ
from these estimates.

2.5 Revenue Recognition

Revenue from services is recognized as and when related services are performed unless significant
future uncertainties exist and to the extent that is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is primarily derived from online coaching
classes. It is recognized on the contract terms and is recognized over the period of subscription on a
straight-line basis.

B2C revenue recognition:

For Self Paced courses — Revenue is recognized in the month of the sale



For Live Courses - Revenue is recognized over the period of 45 days from the date of batch allocation

For Master courses - Revenue is recognized over the period of 5 months from the date of batch
allocation

PGP Revenue recognition:

Revenue is recognized over the period of 11 months from the date of batch allocation.
B2B revenue recognition:

Revenue is recognised as and when Invoice is issued against the services provided.

Unbilled revenue included in other current assets represents cost arid earnings in excess of billings as at
the end of the reporting year.

Unearned revenue included in current liabilities represents billings in excess of revenue recognized.

* Interest on deployment of funds is recognised using the time proportionate method based on the
underlying interest rates.

2.6 Property, Plant & Equipment
Recognition and initial measurement:

Property, plant and equipment, ate carried at cost less accumulated depreciation and impairment
losses, if any. The cost of property, plant and equipment comprises its purchase price, borrowing costs if
capitalisation criteria are met, net of any trade discounts and rebates, any import duties and other taxes
(other than those subsequently recoverable from the tax authorities), the expenditure incurred on start-
up and commissioning of the project, including the expenditure incurred on test runs and experimental
production, are capitalised as an indirect element of the construction cost, any directly attributable
expenditure for making the asset ready for its intended use and other incidental expenses,

Depreciation and useful lives;

Depreciation on property, plant and equipment has been provided on the straight-line method over
their useful lives estimated by the Company. The Company estimates the useful life of items of property,
plant and equipment as follows:

Description of the asset Useful Life
Office Equipment 5 years '
Furniture & Fixture 10 years
Computers & Computer Software 3 years
[ Motor Vehicles | Byears




The Company believes the useful lives as given above best represent the useful life of these assets based
on internal assessment where necessary, which is different from the useful lives as prescribed under
Part C of schedule Il of the Companies Act, 2013.

2.7 Impairment of property, plant and equipment and intangible assets

Property, plant and equipment and intangible assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount of an asset may not be recoverable.
Whenever the carrying amount of an asset exceeds its recoverable amount, an impairment loss is
recognized in the income statement. The recoverable amount is the higher of an asset’s net selling price
and value in use, The net selling price is the amount obtained from the sale of an asset in an arm's
length transaction while value in use is the present value of estimated future cash flows expected to
arise from the continuing use of an asset and from its disposal at the end of its useful life. Recoverable
amounts are estimated for individual assets or if not possible, for the cash generating unit. Impairment
loss recognized, if any, in earlier accounting periods is reversed, to the extent it is recoverable if there is
a change in the estimates used to determine the asset’s recoverable amount since the last impairment
loss was recognized.

2.8 Employees retirement benefits
(a)  Short-term benefits — Leave encashment:

Leave encashment is a defined benefit for which liabjlity is provided based on actuarial valuation at the
balance sheet date using projected unit credit method carried out by independent actuary. Actuarial
Bains and losses are recognised in the statement of profit and loss in the period in which they arise.

(b) Long-term Defined Contribution Plan - Provident Fund:

All employees have the option to receive benefits from a provident fund, which is defined contribution
plan. Both the employee and employer make monthly contribution te the plan equal to 12% of the
eligible employee salary, which are remitted to the Government's provident fund. The company has no
further obligation under this plan beyond its monthly contribution.

(c)  Long-term Defined Benefit Plan —Gratuity:

Gratuity is a defined benefit for which liability is provided based on actuarial valuation at the balance
sheet date using projected unit credit method carried out by independent actuary. Actuarial gains and
losses are recognised in the statement of profit and loss in the period in which they arise.

2.9 Taxation

Tax expense comprises current and deferred. Current income tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Indian Income Tax Act, 1961. Deferred income
taxes reflect the impact of current year timing differences between taxable income and accounting
income far the year and reversal of tirﬁing differences of earlier years.

|

).



Deferred tax is measured based on the tax rates and the tax laws enactéd or substantively enacted at
the balance sheet date. Deferred tax assets are recognised only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realized. If the company has carry forward of unabsorbed depreciation and tax losses, deferred
tax assets are recognised only if there is virtual certainty that such deferred tax assets can be realised
against future taxable profits. Unrecognized deferred tax assets of earlier years are re-assessed and
recognised to the extent that it has become reasonably certain that future taxable income will be
available against which such deferred tax assets can be realized.

2.10 Earnings per share:

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average
number of equity shares outstanding during the period, Diluted EPS comprises weighted average shares
considered for deriving Basic EPS, and also the weighted average number of equity shares which could
have been issued on the conversion of all dilutive potential equity shares.

2.11 Employee Stock Compensation Cost:

Stock options granted to the employees under the stock option scheme established are evaluated as per
the accounting treatment prescribed by the guidelines issued by Securities and Exchange Board of India.
Accardingly, the excess of Fair value of the stock options as on the date of grant over the exercise price
of the options is recognized as deferred employee compensation and is charged to profit and loss
account on graded vesting basis over the vesting period of the options.

2.12 Provisions:

Provision is recognised when, as a result of obligating events, there is a present obligation that proba bly
requires an outflow of resources and a reliable estimate can be made of the amount of obligation. The
disclosure of contingent liability is made when, as a result of obligating events, there is a possible
obligation or a present obligation that may, but prabably will not, require an autflow of resources,

No provision or disclosure is made when, as a result of obligating events, there is a possible obligation or
present obligation where the possibility of likelihood of an outflow of resources is remote. Provision for
warranty costs are estimated on the basis of historical information and management estimates
regarding possible future incidence based on products. The foregaing evaluations are inherently
uncertain, as they require material estimates, Consequently, actual warranty costs will differ from the
estimated amounts and could require necessary adjustment in subsequent years.



2.13 Foreign currency transactions

(a) Initial Recognition

Foreign currency transactions are recorded in the reporting currency by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency prevalent on the
date of the transaction.

(b)  Conversion

Foreign currency manetary items are reported using the year end closing rate. Non-monetary assets
which are carried at historical cost denominated in foreign currency are reported using the exchange
rate at the date of the transaction.

(c)  Exchange differences

Exchange differences arising on the settlement of monetary items or on the non-monetary items at
rates different from those at which they were initially recorded during the year or reported in previous
consolidated financial statements are recognized as income or expenses.



Braindce Education Solutions Private Umited
MNotes to consolidated financizl statements

3.1 - Share Capital

{a) Number and amount of shares authorised, issued, subscribed, fully paid-up, subscribed and fully not paid and par value of shares:

Panticulars: As at 3Z_I. As at 3]l
March, 2020 March, 2019

Authorised

10,50,000 (March 31, 2019: 10,00,000] Equity shares of /4.1 each with voting rights 1,05;00;000 1,00,00,000

1,50,000 (March 31. 20191 50,000) Preference shares of Re 10 each with voting rights 15,0G,000 500,000

Total 1,20.00,000 1,05,00,000

Issued, Subscribed and fully paid up

7,29,448 (March 31, 2019: 7.29.268) shares of 510 sach fully paid up 72,590,480 72,592,680
38,760 (Marrh 31, 2019, 38,760 Series Seed Campulsartly Convertible Prefarence Shares of Rs.10 each fully .
paid up 3,87.600 3,857,600

28,729 (March 31, 2018: NIL} Series Brigge 0.0001% Noh-clmiulative Nan-Participatary Compulsarily

5 8754
Convertible preferance Shares of Rs.10 each fully paid up 297,290
Total 79,79,370 76,80,280
{b) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period:
Class of shares: Equity Shares
. As at 31 March, 2020 As at 31 March, 2019
Particulars
No. Amount No. Amount
Qutstaliding at the beginning of the perlod 729,268 72.92,680 7.28,508 72.83.680
Issued during the vear 180 1,800 300 4,000
OQutstanding at the end of the period 7,29.448 72,94 ,480 7.29.268 72,92,680
Class of shares: Preference Shares
As at 31 March, 2020 As at 31 March, 2019
Particulars i
No. Amount No. Amount
Outstanding at the beginning of the period 18,760 387,600 38,700 3,B7.600
Issued during the vear 29,729 2.97,290 = -
Gutstanding at the end of the perjod 68,483 6,84,890 38,760 3,87,600

[¢) Rights, preferences and restrictions:

The company has one class of equity shares having a par value of Rs.10/- each, Each share halider (s entitiad to one vota per share. All sharehplders
have equal right 1o dividend when deciared. In the event of liguidation of the company, equlty shiare holders will be entitled 1o receive remaining
assats-of the company, after distaibution of all preferential amounts. gssets ramaining after preferential distribution shall be distributad 1o equity
share holders will be in propartion to the number of equlty sharas held by each share holdsr



{d) Terms/ rights attached to the Compulsarily convertible preferance shares

series seed Compulsorily convertible preference shares |"CCPS”)

The Cumpany has orle class of Preference share Le Series Seed Compulsorily convertitie praference shares. ("CCPS") that carry cumulative
dividend @ 0.001% 11 a. Series Sapd COPS are convertible into equity stare of the Company for preference share held, at ang time, a1 the option of
the holdér. The Preference Shares carfy b tenlre of Mingteen years & eliviin Hionths and are automaticdlly convarted 1o aguity sharesat the and
of the tenure (it notalready converted by the holger). The preterence shareholders 2njoy prafarence rights towards dividend distribution and

liquidation events, in accordance with the Sharehclder Agreement and Articles of Assaciation of the Company. Each Shareholder of Series Seed

CCPS is entitied to oné vote par share having parl passu voting rights with the existing Equity ¢harss

Series Bridge Non Cumulative Non Participatary Compulsarily convertible preference shares ("NCCPS")

The Company has anothar class.af Praferance share & Senas Srdge Non Cumulative Noi Participatary Compulsarily convertible praference
shares ("NCCPS™) that carry cumulative dividend @ 0 0001% pla. The Bridge Investor chill have the option of canverting the Subscription Securities
#t any time prior to'the happening of any of the events as mentionen beiow, from the date of issuance af these Subscription Securities, at an initial
canversion ratio of 1:1 (CGne is to Gnel, The canversion ratio shall be based on the terms and conditions defailed In the Letter of cubscription
executed by and between the company and the Serles Bridgs lhwestor.

The Subscription Securities shall be mandatorily/compatsnrily conyerted into squity shares of the Company upan the occurrence of
any of the fallowing events, which#ver hippens eatlier:

|y Mandatory Conversion Event® or

i} Expiry of June 30, 2021; or

(1ii) Upen the Company undertaking an initisl public offer,

*For the purpose of this Clause, "Mandatory Copversion Event” shall mean the Company raising additional capital of 3t least INR 35,00,00,000/-
[Indian Rupees Thirty, Five Croras only) by primary ssuance of new securities of the Company, or ecturence of a merger. amalgamatian of
acquisition of the Company, past campletion of the issuance and allotmeant of Series Bridge Securities. In the event of ofturrence of any event as
mentioned above, the Campany shall at the relevant titne automatically pracead for canvirsion.

e ———



(e} Aggregate number of bonus shares Issued and shares issued tor consideration other than cash during the period of five years immediately
preceding the reporting date

Aggregate numbar of shares
Particulars As at 3l Asat3l
March, 2020 March, 2019

Equity sharas allotted as fully paid Bonus shares by capitalization of securities premium in the ratio of &5 703,700 713,700
shares for esch share held
Equity Shares alioited on exercise of options granted under the employes stitk option plan [ESOP) wherein 480 300

part consideration was received In form of empioyea services

(f] Details of shareholders holding more than 5% of the share capital of the company:

. As at 31 March, 2020 As at 31 March, 2018
Panticulars
No. Amount No. Amount
Equity shares with voting rights:
Kapil Tyag! 268574 26 45,740 2.68.574 26,85.740
%} of shareholding 16,82% i6.83%
Lovieen Bhatla 2LEBS74 26,85,740 268574 26,85,740
1%]) af sharehalding 36.82% 36:83%
Abhishek Vihod Singh a5,522 459,220 45,922 459,220
{%) of sharehalding 6.30% 6.30%
Nitin Kurnar Verma 45,922 459,320 45,922 459220
{%) of shareholding £.30% 630%
Total £,28,892 62,89,920 6,28,992 62,89,920
- As 81 31 March, 2020 As at 31 March, 2019
Particulars
No. Amount Na. Amount
Preference shares with Voting Rights:
Lec Capital 36,888 3,568,880 36,888 3,66,880
(%) of sharehalding 53.86% 95.17%
Rajul Garg 5,678 55,780
(%) of sharehalding B.29%
Tatal 42,506 #4,25.660 36,BEE 3,68,880




Braindce Education Solutions Privata Limited
Notes to consolldated financial statements

[3.2 - Reserves and Surplus

Asat31 Asat 31
Particulars March, 2020 March, 2019
3 z
{a) Securities Premium Account
Balance as at the beginning of the year 6,59,86,728 6,59,14,853
Add: Preamium en issue of Shares 7.21,53.72a 71,875
Less: Amounts utilized towards issue of fully paid bonus shares -
Balance as at the end of the year 13,81,40,452 6,59,86,728
(b) Share options outstanding account
Balance as at the beginning of the year 5,21,85,804 1,61,04,224
Add: Amounts recorded on grants / modifications / cancellations during the year 6,93.63,109 11,60,59,202
Less: Written back to Statement of Profit and Loss during the year (57,01,921) {1,36.,03,147)
Transferred to Securities premium account upon exercise. (4,77,105) {71.875)

Less: Deferred stock compensation expense

{3,05,51,573)

(6,63.02,700)

Balance as at the end of the year

8,08,24,314

5,21,85,804

(c) Surplus / (deficit) Ie. balance in the statement of profit and loss account
Balance as at the beginning of the year
Loss during the year

(9,37,73,956)
16,20,28,318)

(41,43,022)
(8,96,30,974)

Balance as at the end of the year

(25,58,02,314)

(9,37,73,996)

Total

(3,68,37,549)

2,43,98,536




Braindce Education Solutions Private Limited
Notes to consolidated financial statements

[3.3- Long term Borrowings

Asat 31 As at 31
Particulars March, 2020 March, 2019
2 E
Vehicle loans
- Secured from Bank 17,86,758 25,68, 876
(Secured against hypothecation of vehicle and further secured by the pérsonal
‘guarantee of the promoter directars of the company. Defaults in instalments - Nil,
Loans are repayable over a period of 60 monthly instalments).
Term loans
- Secured from Bank 3,63,71.337 2,98.13 843
(Secured against current and fixed assets and further secured by the personal
guarantee of the promater directors af the company. Defaults in instalments -'Nil
Loans are repayable over a period of 39 and 48 monthly instaiments accordingly)
Total 3,81,58,095 3,23,82,759
3.4 - Long term provisions
As at 31 As at 31
Particutars March, 2020 March, 2019
x X
Provision for employee benefits
Provision for Gratuity (refer note 3.23a) 68,20,335 44,42,225
Provision for Leave Encashment (refer note 3.23h) §.37,382 11,53.222
Total 77,57,717 55,95,447
3.5 - Other long term liabilities
Asat 31 As at 31
Particulars March, 2020 March, 2019
X X
Rent equalisation reserve 1,23.987 13,086,565
Total 1,23,987 13,06,565




Braindce Education Solutions Private Limited
Notes to consolidated financial statements

[3.6 - Trade payables

As at 31 Asat 31
Particulars March, 2020 March, 2019
z %
Trade Payables
- total outstanding dues of micro enterprises and small
enterprises
- total outstanding dues of creditors other than micro 6,82,25,833 4,84,72,637
enterprises and small enterprises
Total 6,82,25,833 4,84,72,637
[3.7 - Other current liabilities
As at 31 Asat 31
Particulars March, 2020 March, 2019
X 2
Current Maturities of Long-term debt
Secured from Bank - Vehicle Loan 7,82,119 7,17,373
Secured from Bank - Term Loan 1,27,71,558 87,97,134
Payable to Employees 37,55,555 27,84,162
Statutory liabilities 52,806,644 91,80,453
Unexpired revenuea 15,35,05,906 3,78,84,760
Interest Payable 3,76,842 2,50,488
Advance from customers - 1,69,412
Total 17,64,78,622 5,97,83,783
[3.8- Short term provisions
Asat31 Asat 31
Particulars March, 2020 March, 2019
X X
Provision for Expenses 4,03,46,139 78,88,658
Provision for Gratuity (refer note 3.23a) 9,75,022 6,04,029
Provision for Leave Encashment (refer note 3.23b) 492,628 7,37,016
Provision for Bonus 17,71,430
Total 4,18,13,789 1,10,01,133




Braindce Education Solutions Private Limited

Motes to consolidated financial statements

[3.3 - Property, Plant & Equipment:

Tangible assets Intangible assets
Particualrs C:::;:t:::l s& quliﬂ:‘z . Fu;i:l::rr; & Vehides ol 5::::: Solil Total
Cost
As at March 31, 2018 1.07.27.397 17,26,907 JA5 874 34,81,262 1,61,81,438 520,144 5,20,144 1,67,01,583
Additinns 1,17,88,360 850,470 475,000 21.69.370 1.52,83,199 140424 140,424 1,54,23,623
Deletions [ Adjustmeénts (22,39,412) {35,000) (22.74,412) [22,74,442)
As at March 31, 2019 2,02,76,345  25,42,376 7,20,874  56,50,631  2,91,90,226 6,60,568 6,60,568 2,98,50,793
Additians 79,60,693 1,93,232 4,67,958 - 86,721,883 1345407 1344407 99,606,290
“Beletions / Adjustments (28,600) (4,29,903) (4.58,503] (4,58,503)
As-at March 31, 2020 2,82,08,437 27,35,608 11,88,832 52,20,728 3,73,53,606 20,04,975 20,04,975 3,93,58,580
Depreciation
As at March 31, 2018 73,82,077 13,80,259 1.07.868  1258,649 1.01,28851 2,372,725 237,725 1,03,66,576
Charge for the year 67,80,192 3,63,004 118,494  12,35,451 B208141 160429 160429 86,58,570
Deletions / Adjustmenis (17,82,050) {31,288) (18,13,338) (18,13,338)
As at March 31, 2019 1,23,80,219  17,11,975 2,27,362 2494,100 1,68,13,855 3,98,154 3,98,154  1,72,11,808
Charge for the year 82,01,067 3,87,130 1.99,105 9.6%,695 97,56,997 830,156 830,156 10587153
Deletions / Adjustments [16,256) - 13,77,425) (3,93,681) - (2,93,681)
As at March 31, 2020 2,05,65,G630 20,399,105 4,26467 30,86,370 2,61,76,971 12,28,310 12,28,310  2,74,05,281
Net Block
As at March 31, 2019 78,96,125 8,30,401 493,512 31,56,531 1,23,76,571 2,62,414 2,62,413 1,26,38,985
As at March 31, 2020 76,43,407 6,36,503 7,62,366 21,34,358 1,11,76,633 7,76,665 7,76,665  1,19,53,300




Braindce Education Solutions Private Limited
Notes to consolidated financial statements

[3.10 - Deferred tax assets

Asat 31 As at 31
Particulars March, 2020 March, 2019
% X

Tax effect of items constituting deferred tax assets
On difference between book balance and tax balance of fixed assets 16,53,763 9,21,609
Provision for gratuity 22,70,008 14,03,868
Provision for leave encashment 4,16,419 5,25,864
Provision for Bonus - 492,812
Rent Equalization Reserve 36,105 1,76,167
Expenses on which taxis not deducted 29,61,482 3,05,255
Unabsorbed Losses 10,09,13,451 3,63,12,465
Total 10,82,51,228 4,01,38,040

[3.11 - Long term loans and advances
Asat 31 Asat 31
Particulars March, 2020 March, 2019
L z

Security deposits (unsecured considered good) 1,47,13,640 91,69,410
TDS receivable 75,28,676 84,66,827
MAT Credit Entitlement 17,00,647 17,00,647
Total 2,39,42,963 1,93,36,884




Braindce Education Solutions Private Limited
Notes to consolidated financial statements

[3.12 - Trade receivables

As at 31 As at 31
Particulars March, 2020 March, 2019
b b
Debts outstanding for periad exceeding six months
Unsecured, considered good 29,486,205 12,891,011
Other debts
Unsecured, considered good 2,42,33,254 3,11,77,953
Total 2,71,79,458 3,24,68,964
3.13 - Cash and cash equivalents |
As at 31 As at 31
Particulars March, 2020 March, 2019
x X
(a) Cash on hand 62,789 4,129
{b) Balances with banks
- On current account 4,25,10,733 6,82,94.843
Cash and cash equivalents 4,25,73,523 6,82,98,973
- Bank deposits due to mature within 12 months from the regorting 6,25,46,136 1,08,50,000
date*®
Other bank balances 6,25,46,136 1,08,50,000
Total 10,51,19,659 7,91,48,973
* Includes deposits placad as a security towards bank overdraft facility availed by the Company.
3.14 - Short term loan and advances ]
As at 31 As at 31
Particulars March, 2020 March, 2019
3 T
Unsecured, considered good
Loans and advances to employses 6.53,444 477834
Advance to vendors 56.84,122 9.23,955
Balances with government authorities
Tax deducted at source 24,66,827 -
GST cradit 30,92,985 1,02,303
Total 1,79,07,378 15,04,092
[3.15 - Other current assets:
As at 31 As at 31
Particulars March, 2020 March, 2019
X L4
Interest accrued on fixed deposits 2,92,507 2,31.246
Unbllled reverjug 43,253,894 -
Prepaid expenses 84,385,992 51,53,958
Total 1,30,55,393 53,85,203




Braindce Education Solutions Private Limited
Notes to consolidated financial statements

[3.16 - Income from services

For the year ended  For the year ended
Particulars 31 March 2020 31 March 2019
L £
Income from coaching 70.16,76,942 52,42,86,858
Total 70,16,76,942 52,42,86,898
[3.17 - Other income
Forthe year ended  For the year ended
Particulars 31 March 2020 31 March 2019
z 2
Interest from hanks an deposits 25,24,963 4,523,053
Interest income - other 40,265
Credit balance written back 84,211 29,265
Interest on Income-tax refund - 99,945
Profit an sale of mutual funds - 53,997,846
Profit on sale of fixed assets 22,041 68,913
Miscellaneous Income - 1,89117
| Total 26,71,480 62,37,139 |
|3.18: Employee benefits expenses
For the year ended  For the year ended
Particulars 31 March 2020 31 March 2019
x g
Salaries and bonus 30,95.80,411 21,7753, 825
Contributions to Provident Fund and ESI 1.03.21.405 50,01,631
Gratuity expenses 31,13,086 23,99,405
Leave Encashment expenses 11,38,756 21,60,956
‘Expense on employee stock option (ESOP) scheme 2,21,15,615 3,61,53,356
Staff welfare expenses 94,591,342 91,36,426

Total

36,27,60,618

27.26,05,599




Braindce Education Solutbons Private Limited
Notes to consolldated financial statemants

|!-15: Finance Cost
For the year ended  For the year ended
Particulars 31 March 20230 31 March 2019
£ T
Interest axpEnse on Borowings a8,53.257 14,01, 744
Loan procesting charges 40,000 5. 60,000
Total 48,93, 257 19,61, 744
[3.20: Other expenses
For the year ended  For the year ended
Particulars 31 March 2020 31 March 213
L L]
Power and fuel a4 65 067 28,171,320
Ranlal axpendas L9763 3717 144,19 155
Repairs and maintenance - others 12 57452 7.97.055
IMSUrance expenses 138,744 1,43,543
Faates and taxes 45,13, 588 35,14,934
Communication expenses 1,11.85,341 49,325,542
Travelling and conveyance 47 E5.019 79,97 357
Printing and stationery 4,31 589 6,23,041
Business Promotion Expensa EX A 23,23, 100
Acvertising and marketing expenses 24,94 17 693 12,72, 38,745
Affiliate cost 1,36,98,109 -
Business Support Services 5,594,33,189 4,19,66,403
Legal ard professional 13,1E,65,566 1427 46, 364
Bank charges 844,864 5.51,71%
Payment gateway charges 2.90,68,614 1,39 60,368
Auditor's remuneration [Refer note 3.21) 4,000,000 400,000
Office expenses 43,15,071 16,85, 764
Bad Diehis 20,0954 B3 814
Debit balance written off 253137
Miscellameaus expenses 29 958 74,112
Exchanrge loss on foreign currency transactions 11.91,646 432 .48 087
Priagr periad items - 1,19 427
Total 55,62 48 B9D 37.26.95,158
3.21 - Payment to Auditors
For the year ended  For the year ended
Farthoulars 31 March 2030 311 March 7019
L ®
To Statutory Auditars
1) For audit 3,00,000 3,00,000
ii] For taxation matters 1,000,000 1,00.000
Total 4,00, 000 4,00, 000




Braindce Education Solutions Private Limited
Notes to consolidated financial statements

l3.22 - Related Party Discl es _1

]{I] Name of the related party and description of relationship

Relationship

Name of the related party

Key management personnel

- Director
- Director
- Director
- Director

Details of subsidiary
Name of Subsidiary compihy by Control

Lovieen Bhatia
Kapil Tyagi

Rajul Garg
Ramakanth Sharma

Edureka fe Lid

[(ii} Details of transaction with related parties:

Name of the related parties

For the year ended
31 March 2020

For the year ended

Remuneration to Directors
Lovleen Bhatia
Kapil Tyagl

46,647,367
4b,67,367

31 March 2019

34.67.574
34,67,574




Braindce Education Solutions Private Limited
Notes to consolidated financial statements

Eﬁla] - Gratuity plan: _]

The Company has a gratuity plan, which s a defined benefit scheme. Every employee whio has completed 5 years or mare of
sefyice is eligible for gratulty on separation worked out at 15 days salary (last drawn salary) for each completed year of service. The

abligation under the scheme is unfunded.

Piirticitis For the year ended  For the year ended
31 March 2020 31 March 2019
Obligations at period beginning 50,456,255 26,436,850
Service Cost 25,96,746 19,45,129
interest on Defined benefit obligation 3,73,575 1,491,102
Prior Service Cost -
Benefits sattled (3,63,983) :
Actuarial [gain)/loss 1,42,765 263,173
Berefits paid -

Obligations at period end 77,95,358 50,46,255
Current Liability (within 12 months) 9,75,022 6.04,029
Non Current Liability 68,20,335 44,42 2325

Change in plan assets
Plan assets at periad beginning at fair value -
Expected return on plan assets -
Actuarial gdin/{loss) . -
Contributions {less risk prem + ST) - -
Benefits settled (estimated) - -

Plan assets at period end, at fair value - -

Funded Status
Closing PBO 77,95,358 50.46,255
Closing Fair value of plan assets - -
Closing Fundead status 77,95,358) (50,46,255)

Net asset/{Liability) recognized in the balance sheet {77,95,358) {50,46,255)

Expenses recognised in the P & L account
Service cost 25,596,746 19,45,129
Interest cost 373,575 1,91,102
Expected return on plan assets - -
Actuarial (gain}/loss 1,42,765 263,173

Net gratuity cost 31,13,086 23,99,404
Experience Adjustment an Plan Liabilities 1,42,765 263,173
Experience Adjustment on Plan Assets .

Assumptions:

Discount Rate 6.57% 7.68%
Expected return on assets 0.00% 0.00%
Salary Escalation 9,00% 5.00%
Attrition rate 30.00% 30.00%
Retirement age 58 years 58 years

The actuarial gain/loss is recognised immediately. The estimates of future salary increases, considered in actuarial valuation, take
account of inflation, seniority, promotion and other relevant factors such as supply and demand factors it the employment

market.



Braindce Education Selutions Private Limited
Notes to consolidated financial statements

[3.23(b) - Leave encashment: |

The Compary has a leave encashment policy, which is a defined benefit scheme.The obligatian under the scheme is unfunded and

disclosed as under:

P— For the year en_ded For the year ended
31 March 2020 31 March 2019
Obligations at period beginning 18,90,238 6,74,737
Service Cost 3,23,950 4,43,767
Interest on Defined benefit obligation 83,769 14,821
Benefits settled (15,98,983) (9.38.929)
Actuarial (gain)/loss 7.31,037 16.95,842
_Obligations at period end 14,30,011 18,90,238
Current Liability (within 12 months) 4,892,628 1.37.0616
Nan Current Liability 9,37,382 11,53,222
Change in plon assets
Plan assets at period beginning at fair value 3 -
Expected return on plan assets
Actuarial gain/{loss)
Contributions (less risk prem + ST) - -
Benefits settled [estimated) - -
Plan assets at period end, at fair value - -
Funded Status
Closing PBO 14,30,011 18,90,238
Closing Fair value of plan assets - -
Closing Fundad status (14,30,011) (18,90,238)
Net asset/(Liability) recognized in the balance sheet (14,30,011) (18,90,238)
Expenses recognised in the P & L occount
Service cost 3,23,850 4,43,767
Interast cost 83,769 14,821
Expected return on plan assets - -
Actuarial (gain)/loss 7.31,037 16,595,842
Net Leave Encashment cost 11,38,756 21,54,430
Experience Adjustment on Plan Liabilities 7.31,037 16,95,842
Experience Adjustment on Plan Assets . 3
Assumptions:
Discount factor 6.57% 7.68%
Estimated rate of return on plan assets 0.00% 0.00%
Salary increase 9.00% G.00%
Attrition rate 30.00% 30.00%
Retirement age 58 years 58 years

The actuarial gain/loss s recognised immediately, The estimates of future salary increases, considered in actuarial valuation, take
account of inflation, seniority, promotian and ether relevant factors such as supply and demand factors in the employment rrarket.



Braindee Education Solutions Privats Limited
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]3.2ﬁ - Earnings in foreign currency

Particulars 31 March 2020 31 March 2019
1 X
Income fram Online Training & Coaching 32,57,55.465 22,79.19,088
32,57,55,365 22,79,19,088
[3.25 - Expenditure in foreign currency |
particulars 31 Ma::h 2020 31 Mar:h 2018

Business Suppnrt Sennces
Marketing Expeiise

3,65,64,559

£51.24.227

1,16,10434 1,84.78,780
4,81,74,993 3,36,03,007
{3.26 - Foreign exchange exposure: |
Valus of unhedged avgosirs on receivables Snd payable In forsign curency is given below
Particulars 31 March 2020 31 March 2019
A, Receivables:
Balance (LSD) 45,362 11,648
Balance [INRI 34,16,843 §,05,673
Balance (EURDY 502 8,190
Balance [INR) 74,852 b5,36,383
Balance(GBP} 4,000
Balantce [INR] 361,902
B. Payables:
Balance (LSD) 33,474 17,844
Balatice |INR] 1523425 11,775,177




{3.27 - Employee Stock Option Plan:

ESOP Scheme - 2014

In'the extratrdinary general meeting held an Ofth March 2014, the shareholders approved the lssue of 20.000 options'under the Stheme
fitled "Braindce Education Solutions Private Limited ESOF 2014" (EX0F A) The ESOP A allows issue of options 1o employees of the
Company and its subsidiaries (whetherin india or abroad). Eagh aption comprises ane underlymg ety shiarz of Rs. 10 each . As per thi
Schirite, the Retangratian / CoMmpensation Committes grants the options to the employees desmed aliginle. The exercise price of each
option |s determinad at Rs 14 pershare: Tha optinns granted vast over & period ranging from 1 tod years.

In the Extra-prdinary General Mesting held on 12th September, 2016 ophigns undes the spheme wiee increased to 75,000 options aling
with dmendmenty to the other terms and conditions.of the E50F schame.

ESOP Scheme - 2018

In"the extraordinary general meeting beld on 016t April 2018, the shareholdiers approved the lsug of 59,822 aptions under the Schemea
utled “Braindce Eduration Soluvions Privats bimited ESOP 2018 [ESOR B), The £SOF @ allows Issue of aptidps to emplovaes of the
Company and \ts subsidiaries (whether in India or alirpad). Each option compiises one ungerlying squity shareof Rs. 10 each As per the
schepie, tHe Reinuneratioh / Compensatian Committee grants the aptions to the employees deemed eligihle. The exarcise prire af each
option shall be determined at far market value of an equity share of the campany less suth discount as may be determinad by the board
35 on date of grant of options. The options grihted vest aver 3 period ranging from 1 to 4 years,

The detalls of stook optlons granted, forfeited, vested and sxeteised dndis the ESOP

Paﬂlcﬂrs 2019-2020 20192020 2018-2019 2018-2019
Plan size 59,823 75,000 59,823 75,000
ESOIP Scheme 2018 2014 218 2014
Dat= of Grant IS Apn ZUNE 1stApril 2014 1st April 2018 1st April 2014
Bonus shares ssued Nane Nons MNane Nife
Mathiid of settiament Eauity based Equity based Equity based Faquity based
Vesting period 1. 1o 4 yirirs - L1od ykars - ’1 tod l,*!!’iil'!: - 1o d years -
Graded vesting Gradedvesting |  Graded vesting: Graded vesting
Options granted opening balance 51,036 49,837 - S4.056
Additional apflons pursuant to the Bonug - -
Options granted dunng the year 9,029 84,496 -
Uptions forfeited during the yeat 12.255 33400 3919
Options exercied . 180 - 300
Options granted closing balance a7,810 49,657 51,056 49,837
Jptions vested 12765 49,120 48,174




[3.28 - Earnings per share |

—— 31-Mar-20 31 March 2019
B T

Profit after tax as per Statement of Profit and Loss (A} {16.20,28,318) (H.96,30,974]
Welghted average nilmber of equity shares autstanding for bagic EPS (B] (No's) 709,218 7.19,178
Weighted average number of equity shares outstanding for diluted EPS (C] iNo's! 8,723,205 #,22.101
Nominal value of shares (Rs.) 10 0
Earnings per share (basic) [Rs.) (A/8) {222.18) (122.97)
Earnings per share [diluted) (Rs.] (A/C) {196.-80) [109.03)

[3.29 - Comparative figures |

Praviaus year figures are regrouped and reclassifiell wherever necessary to make them comparable with those of the currant

year
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